
 

 

BACKGROUNDER 

Below Market Housing Incentive Grant 

A shortage of affordable housing currently exists in Okotoks, along with a low vacancy rate and 
long waitlists for the existing affordable housing product.  

Developers will be required to demonstrate to the Town that a partnership has been established 
whereby the newly constructed units will either be sold to or operated by an affordable housing 
provider, and rented out at a minimum of 20% below market rate for a minimum time period of 
20 years.  

Eligible project locations will be determined at the discretion of the Development Authority to 
avoid the concentration of newly constructed affordable housing units within one location. 

Eligibility criteria includes: 

 Be located within the town of Okotoks;  

 Result in the construction of new self-contained residential townhouse, row house or 
apartment dwelling units;  

 Not have a pre-existing sale value that is subsidized by another level of government;  

 Have no more than 25% of the total building and/or development as affordable housing 
eligible for grant funding as defined in the administrative guidelines;  

 Be supported through a partnership with a non-profit housing agency that will purchase 
and/or operate the units at 20% below market rates for a period of at least 20 years;  

 Not participate in any other Town of Okotoks incentive program. 

• The grant amounts were based on a calculation based on Okotoks land values of 
$800,000 per acre with an average of 10 units/acre, which amounts to $80,000 per unit. 
This decrease the land cost by approximately 20 percent. 

 

Secondary Suite and Accessory Dwelling Unit Grant  

The Affordable Housing Strategy approved by Council on December 14, 2020 included an 
Action Plan which contained a number of items to be implemented in support of the strategy. 
Within this Action Plan, two specific items were noted:  

 Provide financial grants up to $5,000 and education for existing homeowners whose 
secondary suites are non-compliant; 

 Establish a grant for homeowners to cover the cost of developing a new Accessory 
Dwelling Unit, based on number of rooms and awarded at occupancy for Accessory 
Dwelling Units to a maximum of $10,000; 

 The program would be allotted $65,000 to be awarded at building occupancy on a first 
come, first served basis to those who complete their developments within the same year 
as the application. 

The focus of this program is on the safe provision of additional affordable housing units in the 
community and provides an opportunity to disperse affordable housing throughout the 
community 


